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CNSTAT YCW Report

* Box 5-1: Measuring Transfers Across and Within
Generations {bottom line: data on wealth
transfers very limited, we need to do better}

* Conclusion 2-1: Conceptual definitions of
household income, consumption, and wealth are
most useful when they are constructed to satisfy
the budget identity, C =1—S. The components of
income (1) and saving (S) should be consistent
with a sources-and-uses framework for
consumption (C).



Household Wealth Transfers

* What do we know about overall magnitude and
distribution of household wealth transfers in US?

* Using SCF, compare distributions of wealth
transfers made to wealth transfers received

* Distinguish transfers at death (bequests made,
inheritances received) from inter vivos
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split across estimated number
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Inheritance module

Supplement using other forms
of support and gifts under
“other income” in income
module

Stand-alone question on regular
support paid and substantial
gifts made
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Size distribution of inheritances = bequests...
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Billions

...but missing inter vivos transfers received
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Billions

...but missing inter vivos transfers received
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Billionsof Dollars
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First Quintile, published

Consumer Expenditure Survey

Total =
$359.8

CE Transfers $9.1

CE Income $350.7

Sources of Funds

CE Outlays

CE Taxes Paid

Total =
$749.3

Uses of Funds

$822.4

$(73.1)



Billionsof Dollars
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Implications for Sources and Uses?

Total =$749.3

Add estimates of missing
income using SCF...

Total =$511.4 CE Outlays
*Missing*
SCF Income $151.56 $822.4
CE Transfers $9.1
CE Income $350.7

CE Taxes Paid
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Billions of Dollars
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Gap is $237.95 billion, or = -50% *saving* rate.
But bottom quintile households have few if any ——» Total=$749.3
assets to sell, and borrowing extremely limited. Is .

this just missing transfers? Bosworth, Burtless, Sabelhaus
1991; Sabelhaus 1993; Sabelhaus and Groen, 2000
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CE Taxes Paid $(73.1)
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Next steps on wealth transfers

* Long run solution is improving questions on inter
vivos wealth transfers received (2025 SCF !!1)

* Inheritance plus inter vivos transfers made (S850
billion in 2021) probably a solid lower bound
(but further reconciling inheritances and
bequests, adding Forbes 400 logical next steps)

* Micro reconciliation: Impute missing inter vivos
based on characteristics of recipients; 10 million
or more transfers <525k from parents to children



We know to whom missing inter vivos going...

W Children 25 and older m Children 18 to 24 m® Other Relatives ™ Non Relatives M Children under 18

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

1997 2000 2003 2006 2009 2012 2015 2018 2021

Percent



Sources and Uses of Funds in Panel Data

Budget identity should hold in panel data sets, so
just solveforC=Y-AW -G - IFT

Directly applied to Norwegian, Swedish
population data—they have wealth taxes

Synthetic panel yields similar results across
groups (Feiveson and Sabelhaus, 2018)

On-going effort to use SIPP (Jonathan Fisher)

Rounding or reported wealth/income, and
estimating capital gains very problematic



Sources and Uses in SCF Cross Sections

SCF has income, end of period wealth, transfers,
many outlays, estimate taxes using TAXSIM...

Next: Use survey year changes in balance sheet
components to complete sources/uses identities

Sources include proceeds from loan originations
(observed) and asset sales (not observed)

Uses include new asset purchases (observed)
and loan payoffs (not observed)

Can we fill in missing puzzle pieces, solve for C?
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