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Financial losses due to extreme weather events such as wildfire, Water Sector Vulnerabilities

floods, and winter storms are increasing.
The insurance and recovery system in the U.S. is increasingly unable to

respond to the current risk landscape. Insurance Loss Ratios

Business interests, household economics, individual risk perception
and tolerance, and community attitudes will all shape how we move Assess, Plan, Act, Disclose

forward.”



dC‘ Service Area, Services, & Governance

* Regional service area of 725 square miles (1900
square km)

* Drinking water distribution & wastewater
collection for the District of Columbia (DC)
(700,000 people)

 Wastewater treatment for 2.5 million people

 District and adjacent states

* Operates Blue Plains Advanced Wastewater

Treatment Plant, 300 million gallons/day (1100
megaliters/day)

e Stormwater system operation and maintenance

e Combined Sewer Overflow (CSO) deep tunnel
project: “DC Clean Rivers”

o * An independent authority of the District of
S Columbia providing services to the DC region




d ‘ DC Water Infrastructure Obligations and
CO rinancial Implications
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* Total Assets: $9.6B
* 10-year CIP: S9.6B

* FY26 Operating Budget: $S1.01B dC‘ Annva'¢°méf=;*=;¥-v¥h
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dcé Too much water: Flooding (tidaI, riverine, urban)

Evan Vucci / AP Photo

https://www.washingtonpost.com/climate
-environment/interactive/2023/dc-low-
lying-city-flood-risks/

Harris & Ewing / Library of Congress



dcé Too little water: Drought

ICPRB - https://storymaps.arcgis.com/stories/58a788ead106439db4d51b0e042f4a39



dC‘ Water Sector Risks

Managing Risk
and Uncertainty

within the Water
Industry

K. Ving, AWWA ACE 2025
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dC‘ EPA Climate Finance Working Group (2022-2024)

* Climate Bonds Initiative

* City of Portland, Bureau of Environmental Services

* San Francisco Public Utilities Commission

e Allied Public Risk

* Weitzman School of Design, University of Pennsylvania
* City of Portland, Bureau of Environmental Services

« DC Water —= 3

“Assess,

e Pacific Investment Management Company LLC (PIMCO) Climate Change in the Drinking Water P I a n ) ACt,
* San Francisco Public Utilities Commission and Wastewater Sectors and the Impact . ’)
e East Bay Municipal Utility District (EBMUD) on Financial Resilience, Insurability, and D I SC I OS e

Credit and Investment Quality

March 2024

O LOCke Lord LLP 810R23003
* Moody’s Ratings

* Breckinridge Capital Advisors

* Denver Water

* Ortega Strategies Group

* College of Built Environments, University of Washington i ENY
https://www.epa.gov/system/files/documents/2024- 9

02/final-workgroup-report_508-compliant.pdf




dcé Different Regions, Different Hazards

Severe Storms Increasingly Dominate Insured Losses in the U.S.
Changing weather patterns are making wind and hail storms more frequent and severe.

%100 billion

%80 billion

260 billion

£40 billion

FLOODING
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Source: Aon - Note: “Other” hazards include drought, winter weather and earthquakes.

Highest-Cost Hazards by State Since 2000
In the Midwest, wind and hail storms have become more damaging.

WILDFIRE | HURRICANE _ OTHER

-

Source: NOAA Billion-Dollar Weather and Climate Disasters - MNote: Map reflects both insured and
uninsured losses. “Other” category includes flooding, drought and winter storms.

https://www.nytimes.com/interactive/2024/05/13/climate/insurance-homes-climate-change-weather.html
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dcé Insurance Loss Ratios

Where Insures Are Losing Money Water/Wastewater Insurance Loss Ratio within the

States where homeowners insurance was unprofitable.
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K. Ving, AWWA ACE 2025

Information provided by Allied Public Risk, LLC through

their proprietary data and compiled reinsurance losses
https://www.nytimes.com/interactive/2024/05/13/climate

/insurance-homes-climate-change-weather.html
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dc‘ CPRO-W?2 Designation

P Introducing CPRO-W2:
APRO-W*,- The Premier Risk Management Designation for

Water and Wastewater Professionals

Curated for current and aspiring executive risk leaders including managers across HR, operations,
finance, and capital planning.
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+ Module 2a: Water Treatment and Distribution

+ Module 2b: Wastewater Conveyance and Treatment

+ Module 3: Actionable Risk Management

Source: https://www.aawdm.org/cpro



“Assess, Plan, Act, Disclose”
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Climate Adaptation: Secondary Water Source

PURE
' @WATER’

dZREDC dcd

m WATER water i life!

DC Water’s Strategy to Improve Water Supply Resilience




“Assess, Plan, Act, Disclose”
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Climate Adaptation:

NOAA Modeled Hurricane Surge
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Note:

This map does not reflect the expected storm tide
flooding far every hurricane, or for any one
particular type of hurricane. This map shows the
overall footprint of the area that has some risk of
storm tide flooding from hurricanes. The purpose

of this data is to support hurricane emergency
management planning activities. For more
information, please visit
http://www.nhc.noaa.goc/surgefslosh.php

Dry Floodproofing

Blue Plains Advanced Wastewater
Treatment Plant: Potomac River
Removable Flood Gate Installation




d ‘ “Assess, Plan, Act, Disclose”
CO sGe Impact Reporting
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FY21 ESG Report FY22 ESG+R (Resilience) Report FY23 ESG+R Report FY24 Impact &
* ESG Framework * ESG Framework * ESG Framework Resilience Report
e Sustainability Accounting SASB Metrics e SASB Metrics * Impact Framework
Standards Board (SASB) Task Force on Climate- * TCFD Framework * SASB Metrics
Metrics Related Financial Disclosures
(TCFD) Framework




dC‘ Disclosure Benefits: Financial

“DC Water has elevated environmental risks relative to its peers, RatingsDirect:
but we consider its management of environmental risks--and -
environmental, social, and governance (ESG) risks more generally- Aoy o e

-as best in class. We believe management has the acumen and
strategic plan to mitigate and adapt to challenges related to o
climate change and other ESG considerations...

DC Water recently released its inaugural ESG report which is
closely integrated into the five-year strategic plan...which details
the priorities and...is alighed with the United Nation’s sustainable
development goals. We view positively the comprehensiveness of
the plan, and the success the authority has had to date in making
meaningful strides in reducing its risks and preparing for
emerging climate considerations.”

- S&P Global, DC Water ratings report (Feb. 1, 2022)
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Impact Reporting

REPORTS

For years, DC Water has been the leader in the municipal water
sector on non-financial disclosure. Our FY24 Impact & Resilience
report discloses activities and risks related to our impact on the
environment, in our community, and via our organizational
governance. The report specifically outlines our resilience efforts

including our Enterprise Risk Management (ERM) program and how

h tt p S ://WWW' d Cwa te r' CO m/ we've prepared to respond to a variety of events. Our progress is
i m p a Ct_ r‘e p O rtl n g tracked and reported using the Sustainability Accounting

Standards Board (SASB) metrics for water utilities.

FY 2024 Impact & Resilience Report

Related Documents
Programs and activities in this report emerge from our strategic « Annual Report

plan, Blueprint 2.0, and are integrated into our team'’s daily * Strategic Plan
P + Environment
activities. _
* Clean Rivers

* lead Free DC

+ DC Water Works
accomplished over the past financial year as well as updates to our e Customer Assistance

We hope you enjoy reading about the new milestones that we have

ongoing projects. We look forward to improving on our efforts in the Programs

. . . + Financial Policies
coming years, as we strive to be better informed and prepared for
* Green Bonds

material risks and opportunities we face, and present our

performance in addressing those risks in subsequent Impact &

Resilience Annual Reports.
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